FAIRBAIRN CAPITAL

RETIREMENT INCOME PLAN

PRODUCT OVERVIEW

The Fairbairn Capital Retirement Income Plan allows an investor
retiring from a retirement annuity, pension or provident fund to
structure their retirement benefit into a market-linked income
for life. As a flexible, market-linked annuity, this product enables
investors to adapt their income rate on an annual basis, allowing
them to balance income needs and capital preservation.

INVESTOR PROFILE

The Fairbairn Capital Retirement Income Plan suits investors
wanting to structure a retirement benefit into a flexible income
for life. Through the use of a living (flexible) annuity, investors
are able to adapt their income on an annual basis, within certain
limits, balancing cash needs and tax efficiency.

The Fairbairn Capital Retirement Income Plan does not cater for
investors wanting a guaranteed annuity.

FEATURES & BENEFITS

Income options
Living annuities must provide clients with an income for life.
In the current inflation environment there is a significant risk
that clients who draw above 8% will deplete their capital.
Investors may select an annual income rate of between
2.5% and 17.5% of the total asset value, reviewable on the
investment anniversary date, offering the potential to balance
income needs and tax efficiency. This percentage may be
adjusted annually by the annuitant on the anniversary date of
the annuity.
Income may be paid monthly in arrears, quarterly, half-yearly or
yearly in advance.
Income may be withdrawn from across all underlying investment
options, or a portion of the capital can be allocated to a Cash
Management Account, from which income is drawn.

Note: It is essential to select an income rate that will not deplete the
capital. If the income withdrawn plus administrative, management
and advice charges is greater than the investment return generated,
retirement capital will be whittled away.

A choice of asset managers
Access to a range of leading asset managers.
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A choice of underlying investment options
The range of underlying investment options from which members
may select up to ten funds includes:
SYm|mETRY Multi-manager Unit Trust Funds
Old Mutual Smoothed Bonus Funds:
— OIld Mutual Absolute Growth Portfolio
- OIld Mutual Absolute Stable Growth Portfolio
- OIld Mutual Guaranteed Fund
— OIld Mutual Core Growth Fund
- OIld Mutual Smoothed Performance Fund
Over 300 Unit Trust Funds
Elite Range of Funds
Fixed Bonds
Capital depreciation risk may be reduced during volatile market
conditions by switching into a money market fund.

Asset limits
The ASISA Code on living annuities recommends asset limits.
These limits may be broadly stated as follows:

— A maximum of 75% exposure to equity
- A maximum of 25% exposure to international investments
— A maximum of 25% exposure to property

Phased-in investment option
Investors may phase in their investments monthly via
the Call Account over three, six, nine or twelve instalments.

Switching flexibility
Investors may switch between underlying investment options,
subject to the terms and conditions of the funds available at the
time, and according to their changing investment needs.

Additional investments
Generally not allowed. (Additional investments are only allowed
under certain conditions. Please contact the Fairbairn Capital
Service Centre for more details.)

Liquidity
Other than the income, no withdrawals of capital are allowed.

Loans
Not allowed.
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Taxation
B Income tax is payable by the investor at his/her marginal
tax rate.

M~ Tax deduction is based on the total income received from all
Old Mutual Annuities.

Outright cessions
B Not allowed.

Collateral cessions
B Not allowed.

Estate planning

Member-owned Annuities (GN18)

B Members may nominate beneficiaries.

B Upon the death of the investor, the investment is not subject
to estate duty.

B Access to international and local investment markets.

Insolvency protection
B In terms of current legislation, the member’s benefit is protected
in the fund should the member become insolvent.

Ownership
B The underlying assets are owned by Old Mutual.

* Members retiring from provident funds must ensure that the rules of
the provident fund allow for the purchase of a compulsory annuity,
otherwise there could be adverse tax consequences.

The range of underlying investment options from which
investors may select up to ten funds includes:
B SYm|mETRY Multi-manager Unit Trust Funds
B Old Mutual Smoothed Bonus Funds:
- Old Mutual Guaranteed Fund
- Old Mutual Core Growth Fund
- Old Mutual Smoothed Performance Fund
B Over 300 Unit Trust Funds
Elite Range of Funds
Fixed Bonds

PRODUCT SPECIFICATIONS

Investment limits
B Investments must originate from an approved retirement fund
and no voluntary money may be accepted.

INVESTMENT Lump sum investments R100 000

MINIMUMS Additional investments* Not allowed*
Scheduled investments Not allowed

UNDERLYING Unit trust funds R10 000

(maximum of 10
underlying unit trust
funds may be selected)

INVESTMENT
OPTION
MINIMUMS

(SUBJECT TO
THE OVERALL
INVESTMENT
MINIMUMS)

* Additional investments are only allowed under certain conditions.
Please contact the Fairbairn Capital Service Centre for more details.

Term

B This contract is for life. On death, the remaining benefit may be
paid to the member’s beneficiaries as an annuity over five years
or longer or it can be commuted.

GOVERNING LEGISLATION

The Fairbairn Capital Retirement Income Plan is regulated by the
Long Term Insurance Act and Income Tax Act. The investor has
flexibility in terms of the investment funds selected and level of
income received, subject to certain restrictions contained in the
ASISA standards relating to living annuities.

This guide has been compiled as an information document and is based on information available. Fairbairn Capital and/or Old Mutual does not accept liability for any
loss, damage or expense that may be incurred as a direct or indirect consequence of reliance placed upon this guide. Any reference to Fairbairn Capital and/or Old
Mutual constitutes reference to Old Mutual Life Assurance Company (South Africa) Limited.

Unit trusts are generally medium to long-term investments. The value of the units may go down as well as up and past performance is not necessarily a guide to the
future. Unit trusts are traded at ruling prices. A schedule of fees and charges and maximum commissions is also available on request from the management company.
Commission and incentives may be paid, and if so, would be included in the overall costs. Forward pricing is used. In the case of Money Market Funds, a constant unit
price will be maintained.

Old Mutual Investment Services (Pty) Ltd is a member of the Old Mutual Group and is a licensed Administrative Financial Services Provider and also the appointed
administrator of the fund. Mutualpark, Jan Smuts Drive, Pinelands 7405. PO Box 617, Howard Place, Cape Town 7450. Tel 0860 300 000, Fax 0860 400 000.
E-mail service@fairbairncapital.com, www.fairbairncapital.com
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Fairbairn Capital is an elite service offering brought to you by Old Mutual Investment Services (Pty) Ltd
and Old Mutual Life Assurance Company (South Africa) Ltd, Licensed Financial Services Providers.
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